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Financial Statements
[bookmark: _GoBack]The financial statements are the basic and formal records that state the position of an organization or a business over a certain duration. The information in the records portrays the entity's financial stability in the present and helps in making an informed prediction of the future (Palepu et al., 2020). I being a stockholder in the business, it is crucial to understand the financial operation of that particular business venture to avoid making a loss in my investment plan. As a stockholder, I am involved in expressing interest to buy and hold stocks in financially stable companies and those that are continually expressing higher chances of profitability. Increased revenue (profitability) earning in an organization raises my confidence in receiving positive future rewards from the companies I have bought shares from.
Despite having various financial statements like the equity statement, cash flow statements, income statement, and balance sheet, they all indicate a company's financial strength (Palepu et al., 2020). However, some are more informative than others, depending on the position one operates from. For a stockholder like me, the income statement fits best. This is because the record involves revealing the income levels of the organization for a particular period (weekly, monthly, or even yearly). The higher the inflows, the higher the profitability leading to good returns on stocks. The consistent periodical updates of this record are crucial to track down the shift of profitability in a particular company from one period to the other. A positive indication across all the periods raises the company's positive rating, and stockholders will buy more stocks in such a firm. Therefore, the income statement is an inevitable record for a stockholder to work without. 
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